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-EEIEX ?[P STAIE OF UTAH

lp'lg NATURAL RESOURCES
YV Oil, Gos & Mining

Normon H. Bongerter. Governor
Dee C. Honsen. Executive Director

Dionne R. Nielson, ph.D.. Diviston Director

355 W. North Tempte .3 Triod center. Suite 350. so[ Loke city, uT g41go_1203 . g01-538-5340

TO:

FROM:

RE:

March I2, l9g6

John i. whit.ehead, peimit supervisor/ReclamationHydrologist

Pamela Grubar.rgh-Littig, Reclamation Engin ".rfu
for Kerlev fna,,"tr$j.

I revievred the
i:;"3:t";inins hearinss the Board of 0i1

The Division -"'
Petition prepared foron August 23, 1994.

An Ordet revoking the conditional approval of5-M's Notice or ln1elt-;;;';;;;iiirrrnn rurther
H::i"fit;:! lil'"n-"eratJI-alii"iii"i It inJ"iiruu"

An 0rder directing 5_M to submit to the Division acomptete and aeeuiate re"rim;;i;" pran; and
An Crder directing 5_l.l to provide a reclamationsutety; and

An crder directing^J-y_to furly and completeryrecLaim the affected area 
"""oioing to theapproved reclamatiof Flan, iuO"uiu"nt to thereceipr of the 

"r"ufy-oJ;; ;;;';ptprovar of thereclamation plan.

An 0rder susoending.aL1 m_ining and mining_relatedactivities at the.5ilver n"ui-vinu until_ thereclamation bcnd i. """uiuu;'"t'il" Division; and
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Page 2
Memorandum - Jchn J. lthitehead
AL7 /O57/etz
March 12, 19e6

2. An Order suspending a1l nrining anC mining_reLatedactivities at the Silver Reef Mine until-theDivision has received a complete and accuratemining anci recranation pran refrecting current andfuture operations at the mine site; anO

7. An Oroer provioing that failure to submit thesurety bond and mining and recLanation plan willresult in immediate and automatic revocation ofthe conditional. approval of 5-Mrs liotice of Intent
and the resuLtant bonding and recLamation
obligations.

This mattel I3s brought before the Boarcl of Oil, Gas
311.M+!ilg on August.23, t_984-and was continued untit Seitemberr9E4 (but never continued).

The recl.amation surety bond was posted in the amount of
$55,210.G0 by Kerley Industriei, Inc.r of, August 24, IgB4.

Since that time, there have been recommendations madeby the technicai staff that have been negrected and/or ignored:
I. Memorandum to Barbara h. Roberts from ltary M.

Boucek (oated September 17, l9e4) outliniig thereli.ef requested on Kerley Mining CompanyPetitj.on. This memo requested submission of a
new, comprehensive mining and reclamation plan byKerley Mining Company to the Division by March l,
19e5.

No plan was received by the Division.
2. Letter from Ronald l{. Daniels to Jerry Glazier(5-M) (January I, l9B5) requesting an annualreport for activities during L994.

l.lo annual report vras submitted to the Division.
1. Letter from Steve Cox to Howard Urband (Kerley

Industrj.es, Il". ). (April I9, l9e5) iequesting anupcjateC l"lR-I (an inmediate response was recuestedso that final approval by the end of the vear
coul-d be achieved ) .

No reply f rom Ker.Ley Inciustries, Inc.
ha-l v<t- alule E- Oo e+p-t a'Nv:..],'. .
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Menroran6um - Jchn
ACr /at3/ucz
March i-2, L9b6

Vihitehead

Letter frcm PameIa Grubaugh-Littig to RonaIdAshcroft (Kerley Industries, Inc. ) (September 27,l9e5) requesting postirrg of- additional bond a,nountto cover escalation costs.

Letter receiveo frorn Kerley lndustries February10,.1985 stating that incrlased surety should 6eposted by end of April 1986.

Letter from LoweLl p. Braxton to tlcward Urband(Kerley.Industries, Inc. ) (Oecember ?L, 1965)requesting an annual report for activities duringlCac.

Response Ietter f rom f,lr. Urband dated January Z,l96d.stating that KerLey Industries, Inc., nistermirrated its interest in the SiIv6r Reeiproperties owned by 5_M, Inc. No work wasperformed in 1995.

Recommendations:

The permittlng history for this operation has beeninconsistent on borh the part ilf the Division and the operatorconsidering that:

l. The Division does not have an approved nrining andreclarrration pJ,an from either 5_M, Inc., or K6rleyInoustries, Inc. I and

2. The Division presently has a reclamation bond inthe amount of $55,ZlO.OO (I984 doj.lars); thereicre
The Division shour.d require that either 5-M or Kerreyrndustries submit an updateo mining and reclamation pran try-:lneiA, I98€, and sutrmit the escalatecl bond amount f or thedisturbanEFestimated at $6L,72U.00 ( l9B7 dollars ) by ApriI 30,19e6.

The missing of either of these deadrines wourd resur.tin Boaro action requesting conprete and finai. recl.amation.

trtb
907 5F,-17 -19

4.

q


